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E.O. 11652: N/A 

TAGS: ECEM, EFIN, TECH, AR 

SUB J : ELEGIBILITY FOR FOREIGN TAX CREDIT 

1. RECENTLY A REPRESENTATIVE OF US COMPANY HERE REQUESTED 
EMBASSY ASSISTANCE IN OBTAINING CLARIFICATION US TAX LAW AS IT 
APPLIES TO CREDIT FOR FOREIGN TAXES. 

2. A US ENGINEERING COMPANY HAS SIGNEE CONTRACT WITH NATIONAL 
PETROLEUM ENTITY, (YPF) PROVIDING FOR TRANSFER BASIC PROCESS 
ENGINEERING WORK DONE IN US. CNTRACT CLEARLY STATES FOREIGN 
EXCHANGE PAYMENT TO BE FREE OF ALL TAXES. HOWEVER US COMPANY 
HAS RECEIVED INFORMAL ADVANCE NOTIFICATION THT REGISTRY, 

WHICH MUST APPROVE ALL CONTRACTS TRANSFERRING TECHNOLOGY, 
LIKELY TO APPROVE CONTRACT ONLY ON BASIS OF 55 PERCENT CASH 
PAYMENT AND 45 PERCENT WITHHOLDING RECEIPTS FOR PAYMENT LOCAL 
TAXES, WHICH US COMPANY COULD THEN USE TO OBTAIN FOREIGN TAX 
CREDIT IN US. 

3. US COMPANY HAS REQUESTED OFFICIAL (OR EVEN INFORMAL) USG 
VIEW AS TO WHETHER WITHHOLDING RECEIPTS COULD IN FACT BE USED 
TO BOTAIN FOREIGN TAX CREDIT UNDER US LAWS INCASE OF PROCESS 
ENGINEERING WORK CARRIED OUT IN US. REPORTEDLY LAWYERS IN HOME 
OFFICE THINK NOT. US COMPANY CLEARLY WISHES THIS INFORMATION 
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FOR POSSIBLE FUTURE DISCUSSION WITH REGISTRY IF REQUIRED. 
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4. ACTION REQUESTED: EMBASSY WOULD APPRECIATE ANY INFORMATION 
WASHINGTON CAN PROVIDE WHICH WOULD BE HELPFUL TO THIS 
COMPANY. 

HIT,!. 
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